GSM: Explanation for the difference in audited financial statement of 2019 year on year
On 20 Mar 2020, Huong Son Hydro Power Joint Stocks Company explained the difference in audited financial statement of 2019 year on year as follows:

1. Profit after corporate income tax of 2019 of the Company increased by over 10% year on year

Reason: in 2019, average water discharge to Nuoc Lanh lake was only 2.72 m3/s, equal to 98.19% year on year. Therefore, electricity output and revenue of 2019 were only equal to 93.76% and 91.68% year on year. Moreover, cost for production and business of 2019 decreased by 12.3% year on year;

2. Profit accumulated from the beginning of the year recorded in financial statement of Q.IV of 2019 increased/ decreased by over 5% compared to in audited financial statement of 2019: 

Specifically, revenue was not changed; expenses decreased; and profit increased by VND 570,053,758 from VND 8,858,662,643 to VND 9,391,608,135

Reason: 

The Company has implemented depreciation for the item “living quarters for employees with historical price of VND 6,617,995,500” within 6 years. Therefore, depreciation expense the Company accounted in the year was VND 1,011,253,458.

However, the Auditor applied the depreciation period of 15 years to calculate. Accordingly, depreciation expense in the year was VND 441,199,700.
Therefore, depreciation expense decreased by VND 570,053,758, causing profit to increase by VND 570,053,758.

